
9/26/12 Business & Financial News, Breaking US & International News | Reuters.com

1/2file://localhost/Users/rendahl/Documents/Work-‐‑2012-‐‑09/8801/GMOarticle/Reuters.html

ª�3ULQW

7KLV�FRS\�LV�IRU�\RXU�SHUVRQDO��QRQ�FRPPHUFLDO�XVH�RQO\��7R�RUGHU�SUHVHQWDWLRQ�UHDG\�FRSLHV�IRU�GLVWULEXWLRQ�WR�FROOHDJXHV�
FOLHQWV�RU�FXVWRPHUV��XVH�WKH�5HSULQWV�WRRO�DW�WKH�WRS�RI�DQ\�DUWLFOH�RU�YLVLW��ZZZ�UHXWHUVUHSULQWV�FRP�

6WXG\�RQ�0RQVDQWR�*0�FRUQ�FRQFHUQV�GUDZV
VNHSWLFLVP
�����SP�('7

%\�%HQ�+LUVFKOHU�DQG�.DWH�.HOODQG
/21'21��5HXWHUV����,Q�D�VWXG\�WKDW�SURPSWHG�VKDUS�FULWLFLVP�IURP�RWKHU�H[SHUWV��)UHQFK�VFLHQWLVWV�VDLG�RQ�:HGQHVGD\�WKDW
UDWV�IHG�RQ�0RQVDQWR
V�JHQHWLFDOO\�PRGLILHG�FRUQ�RU�H[SRVHG�WR�LWV�WRS�VHOOLQJ�ZHHGNLOOHU�VXIIHUHG�WXPRUV�DQG�PXOWLSOH�RUJDQ
GDPDJH�
7KH�)UHQFK�JRYHUQPHQW�DVNHG�WKH�FRXQWU\
V�KHDOWK�ZDWFKGRJ�WR�LQYHVWLJDWH�WKH�ILQGLQJV�IXUWKHU��DOWKRXJK�D�QXPEHU�RI
VFLHQWLVWV�TXHVWLRQHG�WKH�VWXG\
V�EDVLF�PHWKRGV�DQG�0RQVDQWR�VDLG�LW�IHOW�FRQILGHQW�LWV�SURGXFWV�KDG�EHHQ�SURYHQ�VDIH�
*LOOHV�(ULF�6HUDOLQL�RI�WKH�8QLYHUVLW\�RI�&DHQ�DQG�FROOHDJXHV�VDLG�UDWV�IHG�RQ�D�GLHW�FRQWDLQLQJ�1.������D�VHHG�YDULHW\�PDGH
WROHUDQW�WR�GRXVLQJV�RI�0RQVDQWR
V�5RXQGXS�ZHHGNLOOHU���RU�JLYHQ�ZDWHU�ZLWK�5RXQGXS�DW�OHYHOV�SHUPLWWHG�LQ�WKH�8QLWHG
6WDWHV��GLHG�HDUOLHU�WKDQ�WKRVH�RQ�D�VWDQGDUG�GLHW�
([SHUWV�QRW�LQYROYHG�LQ�WKH�VWXG\�ZHUH�VNHSWLFDO��ZLWK�RQH�DFFXVLQJ�WKH�)UHQFK�VFLHQWLVWV�RI�JRLQJ�RQ�D��VWDWLVWLFDO�ILVKLQJ�WULS�
DQG�RWKHUV�GHVFULELQJ�LWV�PHWKRGV�DV�ZHOO�EHORZ�VWDQGDUG�
7KH�DQLPDOV�RQ�WKH�JHQHWLFDOO\�PRGLILHG��*0��GLHW�VXIIHUHG�PDPPDU\�WXPRUV��DV�ZHOO�DV�VHYHUH�OLYHU�DQG�NLGQH\�GDPDJH�
DFFRUGLQJ�WR�WKH�SHHU�UHYLHZHG�VWXG\�ZKLFK�ZDV�SXEOLVKHG�LQ�WKH�MRXUQDO�)RRG�DQG�&KHPLFDO�7R[LFRORJ\�DQG�SUHVHQWHG�DW�D
QHZV�FRQIHUHQFH�LQ�/RQGRQ�
7KH�UHVHDUFKHUV�VDLG����SHUFHQW�RI�PDOH�DQG����SHUFHQW�RI�IHPDOH�UDWV�GLHG�SUHPDWXUHO\��FRPSDUHG�ZLWK�RQO\����SHUFHQW�DQG
���SHUFHQW�LQ�WKH�FRQWURO�JURXS�
0RQVDQWR�VSRNHVPDQ�7KRPDV�+HOVFKHU�VDLG�WKH�FRPSDQ\�ZRXOG�UHYLHZ�WKH�VWXG\�WKRURXJKO\��+RZHYHU��KH�DGGHG�
�1XPHURXV�SHHU�UHYLHZHG�VFLHQWLILF�VWXGLHV�SHUIRUPHG�RQ�ELRWHFK�FURSV�WR�GDWH��LQFOXGLQJ�PRUH�WKDQ�D�KXQGUHG�IHHGLQJ
VWXGLHV��KDYH�FRQWLQXRXVO\�FRQILUPHG�WKHLU�VDIHW\��DV�UHIOHFWHG�LQ�WKH�UHVSHFWLYH�VDIHW\�DVVHVVPHQWV�E\�UHJXODWRU\�DXWKRULWLHV
DURXQG�WKH�ZRUOG��
(;3(576�6&(37,&$/
*HQHWLFDOO\�PRGLILHG�RUJDQLVPV��*02V��DUH�GHHSO\�XQSRSXODU�LQ�(XURSH�EXW�GRPLQDWH�PDMRU�FURSV�LQ�WKH�8QLWHG�6WDWHV�DIWHU
0RQVDQWR�LQWURGXFHG�D�VR\EHDQ�JHQHWLFDOO\�DOWHUHG�WR�WROHUDWH�5RXQGXS�LQ������
([SHUWV�DVNHG�E\�UHSRUWHUV�WR�UHYLHZ�WKH�VFLHQWLILF�SDSHU�DGYLVHG�FDXWLRQ�LQ�GUDZLQJ�FRQFOXVLRQV�IURP�LW�
7RP�6DQGHUV��KHDG�RI�WKH�QXWULWLRQDO�VFLHQFHV�UHVHDUFK�GLYLVLRQ�DW�.LQJ
V�&ROOHJH�/RQGRQ��QRWHG�WKDW�6HUDOLQL
V�WHDP�KDG�QRW
SURYLGHG�DQ\�GDWD�RQ�KRZ�PXFK�WKH�UDWV�ZHUH�JLYHQ�WR�HDW��RU�ZKDW�WKHLU�JURZWK�UDWHV�ZHUH�
�7KLV�VWUDLQ�RI�UDW�LV�YHU\�SURQH�WR�PDPPDU\�WXPRUV�SDUWLFXODUO\�ZKHQ�IRRG�LQWDNH�LV�QRW�UHVWULFWHG���KH�VDLG���7KH�VWDWLVWLFDO
PHWKRGV�DUH�XQFRQYHQWLRQDO�����DQG�LW�ZRXOG�DSSHDU�WKH�DXWKRUV�KDYH�JRQH�RQ�D�VWDWLVWLFDO�ILVKLQJ�WULS��
0DUN�7HVWHU��D�UHVHDUFK�SURIHVVRU�DW�WKH�$XVWUDOLDQ�&HQWUH�IRU�3ODQW�)XQFWLRQDO�*HQRPLFV�DW�WKH�8QLYHUVLW\�RI�$GHODLGH��VDLG
WKH�VWXG\
V�ILQGLQJV�UDLVHG�WKH�TXHVWLRQ�RI�ZK\�QR�SUHYLRXV�VWXGLHV�KDYH�IODJJHG�XS�VLPLODU�FRQFHUQV�
�,I�WKH�HIIHFWV�DUH�DV�ELJ�DV�SXUSRUWHG��DQG�LI�WKH�ZRUN�UHDOO\�LV�UHOHYDQW�WR�KXPDQV��ZK\�DUHQ
W�WKH�1RUWK�$PHULFDQV�GURSSLQJ
OLNH�IOLHV"�*0�KDV�EHHQ�LQ�WKH�IRRG�FKDLQ�IRU�RYHU�D�GHFDGH�RYHU�WKHUH���DQG�ORQJHYLW\�FRQWLQXHV�WR�LQFUHDVH�LQH[RUDEO\���KH
VDLG�LQ�DQ�HPDLOHG�FRPPHQW�
'DYLG�6SLHJHOKDOWHU�RI�WKH�8QLYHUVLW\�RI�&DPEULGJH�VDLG�WKH�PHWKRGV��VWDWLVWLFV�DQG�UHSRUWLQJ�RI�UHVXOWV�ZHUH�DOO�EHORZ
VWDQGDUG��+H�DGGHG�WKDW�WKH�VWXG\
V�XQWUHDWHG�FRQWURO�DUP�FRPSULVHG�RQO\����UDWV�RI�HDFK�VH[��PRVW�RI�ZKLFK�DOVR�JRW�WXPRUV�
/21*�7(50�())(&76"
:KLOH�VXSSRUWHUV�RI�*0�FURSV�VD\�SUHYLRXV�VWXGLHV�KDYH�RYHUZKHOPLQJO\�SRLQWHG�WR�WKHLU�VDIHW\��FULWLFV�DUJXH�WKHUH�LV�VWLOO
OLPLWHG�LQIRUPDWLRQ�DERXW�WKH�ORQJ�WHUP�HIIHFWV�VLQFH�WKH�FURSV�KDYH�RQO\�EHHQ�DURXQG�IRU�MXVW�RYHU����\HDUV�
,Q�)UDQFH��ZKHUH�RSSRVLWLRQ�WR�*02V�KDV�OHG�WR�D�EDQ�RQ�JURZLQJ�VXFK�FURSV��WKH�JRYHUQPHQW�VDLG�LW�KDG�DVNHG�LWV�KHDOWK
DQG�VDIHW\�DJHQF\�WR�DVVHVV�WKH�VWXG\�DQG�KDG�DOVR�VHQW�LW�WR�WKH�(XURSHDQ�8QLRQ
V�IRRG�VDIHW\�DJHQF\��()6$��
�%DVHG�RQ�WKH�FRQFOXVLRQ������WKH�JRYHUQPHQW�ZLOO�DVN�WKH�(XURSHDQ�DXWKRULWLHV�WR�WDNH�DOO�QHFHVVDU\�PHDVXUHV�WR�SURWHFW
KXPDQ�DQG�DQLPDO�KHDOWK��PHDVXUHV�WKDW�FRXOG�JR�DV�IDU�DV�DQ�HPHUJHQF\�VXVSHQVLRQ�RI�LPSRUWV�RI�1.����PDL]H�LQ�WKH
(XURSHDQ�8QLRQ���WKH�)UHQFK�KHDOWK��HQYLURQPHQW�DQG�IDUP�PLQLVWULHV�VDLG�LQ�D�MRLQW�VWDWHPHQW�
6HUDOLQL��WKH�VFLHQWLVW�DW�WKH�FHQWUH�RI�WKH�ODWHVW�UHVHDUFK��SUHYLRXVO\�UDLVHG�VDIHW\�FRQFHUQV�EDVHG�RQ�D�VKRUWHU�UDW�VWXG\�LQ
������+LV�QHZ�VWXG\�WDNHV�WKLQJV�D�VWHS�IXUWKHU�E\�WUDFNLQJ�WKH�DQLPDOV�WKURXJKRXW�WKHLU�WZR�\HDU�OLIHVSDQ�



9/26/12 Business & Financial News, Breaking US & International News | Reuters.com

2/2file://localhost/Users/rendahl/Documents/Work-‐‑2012-‐‑09/8801/GMOarticle/Reuters.html

0LFKDHO�$QWRQLRX��D�PROHFXODU�ELRORJLVW�DW�.LQJ
V�&ROOHJH�/RQGRQ��ZKR�KHOSHG�GUDIW�WKH�SDSHU��WROG�UHSRUWHUV�DW�D�/RQGRQ
EULHILQJ�WKDW�LWV�ILQGLQJV�KLJKOLJKWHG�WKH��QHHG�WR�WHVW�DOO�*0�FURSV�LQ�WZR�\HDU�OLIHORQJ�VWXGLHV��
�,�IHHO�WKLV�GDWD�LV�VWURQJ�HQRXJK�WR�ZLWKGUDZ�WKH�PDUNHWLQJ�DSSURYDO�IRU�WKLV�YDULHW\�RI�*0�PDL]H�WHPSRUDULO\��XQWLO�WKLV�VWXG\�LV
IROORZHG�XS�DQG�UHSHDWHG�ZLWK�ODUJHU�QXPEHU�RI�DQLPDOV�WR�JHW�WKH�IXOO�VWDWLVWLFDO�SRZHU�WKDW�ZH�ZDQW���KH�VDLG�
6HUDOLQL�EHOLHYHV�KLV�ODWHVW�OLIHWLPH�UDW�WHVWV�JLYH�D�PRUH�UHDOLVWLF�DQG�DXWKRULWDWLYH�YLHZ�RI�ULVNV�WKDQ�WKH����GD\�IHHGLQJ�WULDOV
WKDW�IRUP�WKH�EDVLV�RI�*0�FURS�DSSURYDOV��VLQFH�WKUHH�PRQWKV�LV�RQO\�WKH�HTXLYDOHQW�RI�HDUO\�DGXOWKRRG�LQ�UDWV�
)UDQFH
V�-RVH�%RYH��YLFH�FKDLUPDQ�RI�WKH�(XURSHDQ�3DUOLDPHQW
V�FRPPLVVLRQ�IRU�DJULFXOWXUH�DQG�NQRZQ�DV�DQ�RSSRQHQW�RI
*0��FDOOHG�IRU�DQ�LPPHGLDWH�VXVSHQVLRQ�RI�DOO�(8�FXOWLYDWLRQ�DQG�LPSRUW�DXWKRUL]DWLRQV�RI�*0�FURSV���7KLV�VWXG\�ILQDOO\�VKRZV
ZH�DUH�ULJKW�DQG�WKDW�LW�LV�XUJHQW�WR�TXLFNO\�UHYLHZ�DOO�*02�HYDOXDWLRQ�SURFHVVHV���KH�VDLG�LQ�D�VWDWHPHQW�
7KH�VWXG\�LV�DOVR�OLNHO\�WR�FUHDWH�IULFWLRQ�LQ�WKH�8QLWHG�6WDWHV��ZKHUH�RSSRQHQWV�RI�JHQHWLFDOO\�HQJLQHHUHG�IRRGV�LQ�&DOLIRUQLD
DUH�ILJKWLQJ�WR�KDYH�DOO�*02V�UHPRYHG�IURP�WKH�IRRG�VXSSO\�
�$GLLWLRQDO�UHSRUWLQJ�E\�6\ELOOH�GH�/D�+DPDLGH�LQ�3DULV�DQG�&DUH\�*LOODP�LQ�.DQVDV�&LW\��HGLWLQJ�E\�$QQD�:LOODUG�DQG�-DQHW
0F%ULGH�

��7KRPVRQ�5HXWHUV�������$OO�ULJKWV�UHVHUYHG��8VHUV�PD\�GRZQORDG�DQG�SULQW�H[WUDFWV�RI�FRQWHQW�IURP�WKLV�ZHEVLWH�IRU�WKHLU
RZQ�SHUVRQDO�DQG�QRQ�FRPPHUFLDO�XVH�RQO\��5HSXEOLFDWLRQ�RU�UHGLVWULEXWLRQ�RI�7KRPVRQ�5HXWHUV�FRQWHQW��LQFOXGLQJ�E\
IUDPLQJ�RU�VLPLODU�PHDQV��LV�H[SUHVVO\�SURKLELWHG�ZLWKRXW�WKH�SULRU�ZULWWHQ�FRQVHQW�RI�7KRPVRQ�5HXWHUV��7KRPVRQ�5HXWHUV
DQG�LWV�ORJR�DUH�UHJLVWHUHG�WUDGHPDUNV�RU�WUDGHPDUNV�RI�WKH�7KRPVRQ�5HXWHUV�JURXS�RI�FRPSDQLHV�DURXQG�WKH�ZRUOG�
7KRPVRQ�5HXWHUV�MRXUQDOLVWV�DUH�VXEMHFW�WR�DQ�(GLWRULDO�+DQGERRN�ZKLFK�UHTXLUHV�IDLU�SUHVHQWDWLRQ�DQG�GLVFORVXUH�RI�UHOHYDQW
LQWHUHVWV�
7KLV�FRS\�LV�IRU�\RXU�SHUVRQDO��QRQ�FRPPHUFLDO�XVH�RQO\��7R�RUGHU�SUHVHQWDWLRQ�UHDG\�FRSLHV�IRU�GLVWULEXWLRQ�WR�FROOHDJXHV�
FOLHQWV�RU�FXVWRPHUV��XVH�WKH�5HSULQWV�WRRO�DW�WKH�WRS�RI�DQ\�DUWLFOH�RU�YLVLW��ZZZ�UHXWHUVUHSULQWV�FRP�


